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Indeoendent Auditors' Report

To the Board of Tnr-stees

Kentucky Association of Counties - All Lines Fund
Frankfort, Kentucky

Opinion

We have audited the accompanying financial statements of Kentucky Association ofCounties - All Lines
Fund which comprise the balance sheets as of June 30, 2024 and 2023, and the related statements of
revenues, expenses and changes in members' equity, and cash flows, for the years then ended, and the
related notes to the financial slatements.

In our opinion, the financial statements referred to above prcsent fairly, in all material respects, the financial
position of Kentucky Association of Counties - All Lines Fund as of June 30, 2024 arrd,2023, and the
results of its operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards arc firther described in the Auditors' Responsibilities
for the Audit of the Financial Statements section ofour rcport. We are required to be independent ofthe
Fund and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audits. We believe lhat the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financiel Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of intemal control relevant to the preparation and fair presentation
of financial statements thal are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there arc conditions or
events, considered in the aggregate, that raise substantial doubt about the Fund's ability to continue as a
going concem within one year after the date that the financial statements are available to be issued.
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assumnce about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors'report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk ofnot detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intemal contsol.
Misstatements arc considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

ln performing an audit in accordance with generally accepted auditing standards, we

Exercise professionaljudgnent and maintain professional skepticism throughout the audit.

Identiry and assess the risks of ruterial misstatement of the financial statements, whether due to
fraud or ermr, and design and perform audit procedues responsive to those risk. Such
procedures include examining, on a test basis, evidence regarding lhe amounts and disclosures in
the fi nancial statemenE.

Obtain an understanding of internal control rclevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of exprcssing an
opinion on the effectiveness of the Fund's internal contol. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considercd in the aggregate,
lhat raise substantial doubt about the Fund's ability to continue as a going concem for a

reasonable period of time.

We are required to communicate with those charged with governance rcgarding, among other rnatters, the
planned scope and timing of the audit, significant audit findings, and certain intemal control related
matters that we identified dudng the audit.

&-n,\"t*,@- / A.n^*

LouisYille, Kentucky
October 23, 2024
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BALANCf, SHEETS

June 30, 2024 and 2023

Assets

Cash and cash equivalents

Investments

Investrnent - County Reinsurance, Limited
Member premiums receivable

Reinsurance receivable

Accrued interest reccivable

Other

Total assets

Liabilities and Members' Equifl

Estirnated liability for future claims, net of estimated

recoveries:

Reported claims

Claims incurrcd but not rcponed

Unallocated loss adjustment expenses

Advance premium liability
Uneamed reinsurance recoveries

Accounts payable

Total liabilities

Members' Equity

Total liabilities and members' equity

431 534 409 @0

$)67;n5e1 $ t55,629,499

82,357,000

835,000

64,911,480

73,182,000

.149,855

874,000

52,849,617

4,558,908
383,072

148,553,335 131,847,597

r 8,974,358 23,781,902

2024 2023

s 14,800,655 $

88,914,961

I,248,9t9
59,979.785

l,791,593

360,246

14,500,43s

85,203,785

t,248,919
48,924,553

5,083,883

258,284

3

See Notes lo Financial Statements.
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KENTUCKY ASSOCIATION OF COT,IITIES -
ALL LINES FUND

STATEMENTS OF Rf,,YENIJES, EXPENSES AND
CHANGES IN MEMBERS' EQUTY

Years Ended June 30 , 2024 and 2023

2024 2023

Revenues

Member prcmiums

Investnent income

Realized and unrealized gain on investments

Totsl revenues

Expenses

Claims expense, net of recoveries

Reinsurance prcmiums

Administration and marketing

Professional fees

Management expense

Total expenses

Change in members' equity

Members' equity, beginning ofyear

Members' equity, end of year

See Notes to Financial Slatements

s 52,947,076

3,043,148
5,032,891

$ 44,337,945

2,499,7 44
1,917,561

6r,023,1l5 48,755,250

6s,830,659 62,846,237

(4,807,s44) (14,090,987)

37,872,889

$ 18,974,358 $ 23,78r,m2

23,78t,902
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KENTUCKY ASSOCIATION OF COUNTIES -
ALL LINES FU]YD

STATEMENTS OF CASH FLOWS
Years Ended June 30,2024 and 2023

2023

Cssh Flows from Operrting Activities
Cash received from member prcmiums

Reinsurance and other rccoveries collected

Cash paid to supplien

Claims paid

Investrnent income received

Net cash used in operrting activities

Cesh Flows from Investing Activides
Purchase of investments

Purchase of software

Proceeds fiom sale and maturities of investments

Net cesh provided by (used in) investing activities

Net chsnge in cesh and crsh equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See Notes to Financial Statements.

(974,24s) (s,4'16,697)

(16,294,605)

(47,2sO\
t7,6t6,320

(22,6t9,698)

r 9,907,250

t,274,46s (2,7t2,448)

300,220 (8,189,14s)

14,500,435 22,689,580

s 14,800,655 $ 14,s00,435

5
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Reconciliation of Change in Members' Equity to
Net Cash Used in Operating Activities

Change in members' equity

Adjustrnents to reconcile change in memb€rs'€quity to net

cash used in operating activities:

Amortization expense

Realized and unrealized gain on investrnens

Changes in assets and liabilifies:

Decrease (increase) in:

Member premiums receivable

Reinsurance receivable

Accrued interest receivable

Other

Increase (decrease) in:

Estimated liability for future claims

Unallocarcd loss adjustflrent expens€s

Advance premium liability
Unearned rcinsurance recoveries

Accounts payable

Total adjustments

Net cash used in operating activities

2024 2023

$ (4,807,s44) $ (14,090,987)

10,500

(5,032,891) (1,917,561)

(r 1,055,232)

3,292,290

( 101,962)

14,856

9,175,000

(3e,000)

12,061,863

(4,558,908)
66,783

(7,834,696)

(5,083,883)

(45,884)

(105,278)

10,582,000

(30,000)

8,453,455

4,ss8,908
38,229

3,833,299 8,614,290

$ (974,24s) s (s, 476,697'l



KENTUCKY ASSOCIATION OF COTJNTIES -
ALL LINf,S FT]I\D

IiOTES TO FINANCIAL STATEMENTS

Note l. Nature of Business .nd Summrry of Significant Accounting Pollcies

Nrture of business:

The Kentucky Association of Counties - All Lines Fund (Fund) is for the pupose of
assisting is participants, as defined by KRS 65.230, to formulate, develop and administer
a program of self-insurance or partial self-insurance for the Fund participants to obtain
lower costs of various Rrpes of insurance coverage, provide excess insurance coverage for
the paticipants, and develop a comprehensive safety program. The Fund arranges to
provide necessary administrative and legal sewices sufficient to meet the participanls'
obligations under Kentucky Law. All funds or monies held by the Fund are the property
of the public agencies or political subdivisions participating in the Fund and the Fund
shall be an instrumentality ofthe participating public agencies and only execute essential
govemmental functions. It is the intent of the panicipanb in the Fund to crcate an entity
with a pool and use fi:nds contributed by the members against a stated liability or loss to
the lirnits of the financial resources of the Fund as specifically outlined in coverage
agreements provided to the various panicipants. The Fund op,erates solely for the mutual
and exclusive benefit of its members. The Fund's participants consisted of l16 counties
and 753 political subdivisions for 2024.

Summary of significant accounting policies:

This summary of significant accounting policies of the Fund is presented to assist in
understanding the Fund's financial statements. The financial statements arc
representations of the Fund's management who is responsible for the integrity and
objectivity of the frnancial statements. These accounting policies conform to accounting
principles generally accepted in the United States ofAmerica and have been consistently
applied in the preparation ofthe financial statements.

Method of eccounting:

The financial statements of the Fund have been prepared on the accrual basis of
accoturting.

Cash and cash equivalents:

For purposes of the statements of cash flows, the Fund considers only cash and
investments with an original manrrity of three months or less to be cash and cash
equivalents.

6



lnvestments:

The Fund rccords all investrnents at fair value. Fair value is established based upon
readily determinable market quotations for equity and debt securities. See Note 3 for
discussion of fair value measurements.

The Fund has significant investments in mutual firnds, common stocks, govemment
securities, and corporate bonds held by Central Bank & Trus Company. Investrnent
securities are exposed to various risks, such as interest rate, rnarket, and sedit risk.
Because of the level of risk associated with certain investment securities, it is at least
reasonably possible that changes in values of investment securities will occur in the
near term and such changes could rnaterially affect the amounts reported in the
balance sheets.

Fixed assets:

The Fund capitalizes software purchases exceeding $1,500 with an expected life
longer than one year. Software is carried at cost and is included in other assets on the
balance sheets. Amortization is computed by the straight-line method over the
estimated useful lives of the software. Amortization expense for the years ended June
30,2024 and 2023 was $ 10,500 and $0, respectively.

Member premiums receivable:

Premiums receivable are stated at the amount management expects to collecl fiom
oulstanding balances. Managemenl provides for probable rmcollectible amounts
through a provision for bad debt expense and an adjusfiient to a valualion of
allowance for current expected credit losses (CECL) based on its assessment of the
current status of individual accounts. Balances that are still outstanding after
managemenl has used rcasonable collection efforts are written off through a charge to
the valuation allowance for CECL and a credit to premiums receivable. The allowance
for current expected credit losses reflects management's best estirnate of probable
losses determined on the basis of historical collection experience, known troubled
accounts and expectations of current and future economic conditions. As of June 30,
2024, management determined that an allowance for current exfrected credit losses
was not necessary.

As of June 30, 2024 alald 2023, substantially all of the member premiums rcceivable
consisted of advance billings on the next year's premiums, which arc also included in
advance prcmium liability. All member premiums receivable are reviewed by
management and evaluated for collectability.

'7
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NOTES TO FINANCIAL STATEMENTS

Reinsurance:

The Fund uses reinsurance agre€ments lo reduce its exposure to large losses on all
types of insured events. Reinsurance permits recovery of a portion of losses from
reinsurers, although it does not discharge the primary liability of the Fund as direct
insurer of the risks rcinsurcd. The Fund does not report reinsured risk as liabilities
unless it is probable that those risks will not be covered by the reinsurer.

Revenue rnd explense recognition:

Member premiums revenue is recognized over the period to which the insurance
coverage relates. Deferred revenue rcpresents member premiums billed but not yet
eamed.

Fund expenses for reinsurance premiums and nranagement and marketing fees are
expensed raably over the period of coverage.

Income texes:

The Fund is exempt from income taxes under Section ll5 of the Internal Revenue
Code. However, income from certain activities not direaly related to the Fund's tax-
exempt purpose may be subject to taxation as unrelated business income.
Management does not believe that the Fund has unrclated business income for the
years ended June 30,2024 and 2023.

As ofJune 30,2024 and 2023, the Fund did not have any accrued interest or penalties
related to income tax liabilities, and no interest or penalties have been charged to
operations for the years then ended.

Estimst€s:

The prepamtion of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure ofcontingent asses and liabilities at the date offte financial statements and
the rcported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

The most significant estimate included in the financial statements is the estimated
liability for future claims (see Note 5).
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I{OTES TO FINANCIAL STATEMENTS

Legal, reguletory and geographic risk:

Legal and regulatory risk is the risk that changes in the legal or rcgulatory
environment in which an insurer operates will occur and create additional losses or
expens€s not anticipated by the insurer in pricing its products. That is, regulatory
initiatives designed to rcduce insurer profits or new legal theories may create costs for
the insurer beyond those currently recorded in the financial statements. The Fund is
exposed to this risk by writing all of its business in Kentucky, thus increasing its
exposure to a single jurisdiction. This risk is reduced by underwriting and loss
adjusting practices that identify and minimize the adverse impact of this risk.

Geographic risk is the risk that catastrophic losses will occur in one concentrated area
wherc the Fund does business. The Fund mitigates this risk by adh€ring to specified
underwriting practices and by obtaining adequate reinsurance coverage.

Accounting standard adopted in 2023:

On July l, 2023, the Fund adopted ASU 2016-13, Financial Insfi-uments - Credit
Losses (fopic 326): Measurement of Credit lnsses on Firnncial Instruments (ASC
326). This standard replaced the incurred loss methodolory with an expected loss
methodology that is referred lo as the curent expected credit loss (CECL)
methodolory. CECL requires an estimate of credit losses for the remaining estimated
life of the financial asset using historical experience, current conditions, and
reasonable and supportable forecasts and generally applies to financial assets
measured at amortized cost, including loan and accounts receivable. Financial asses
measured at amortized cost will be presented at the net amount expected to be
collected by using an allowance for credit losses.

The Fund adopted ASC 326 using the modified retospective approach. The Fund did
not record a transition adjustment with the adoption of CECL, as it was determined
that an allowance for credit losses was not required based on management's analysis.

Subsequent eYents:

Subsequent events have been evaluated through October 23, 2024, which is the date
the financial statements were available to be issued.

9



NOTES TO FINANCIAL STATEMENTS

Investments arc carried at fair value as determined bascd on quoted prices in active markets.
Investnents held in a trust fund at Central Bank & Trust Company at June 30, 2024 consisted
of the following:

Fac.e Value Cost Fair Value
Mortgagc-backed Sccurities:

Fedsral National Mongage Association $ 2,109,710 $ 2,130,085 $ 2,024,325
Fcdcral Honre Loan Mortgage Gold Pool E,035,t48 8,198,162 7,354,296
Federal Farm Crcdit Baot 3,650,000 4,099,063 3,886,288
Fauic Mac Mongsgc-Backed Sccurities Pools 16,057,EE1 16,96'l,724 14,30/',36'l
Govemmcnt National Mongagc Associatiou 646,269 645,269 613,7'14
Federal HoIr€ l,osn Bark 7,800,000 '1,'192,361 7,475,202
Federal Hom lrar Mortgagc 506298 504.154 414.343

3t.t06.006 40.337.818 36.072.s9s

U.S. Treasury oot€s 6.765.000 6.509210 6.159.M6

Corporat! botrds 19.405.000 19.365.514 1E.629245

Common stocks I l-983.194 19.298-523

Mutual firnds '1.4t5,5'16 t.755.152

Total investrnents t!l6El.Jt2 $!8.91S1

Investments held in a trust fund at Central Bank & Trust Company at June 30, 2023 consisted
of the following:

Face Value Cost Fair Value

Mongage-backed Securities:

Federal Natiooal Mongage Associatioo
Federal Home l,oan Mortgagc Gold Pool
Fcdcral Farm Crcdit BaDk
Fannic Mae Modgagc-Backed Securities Pools
Govemmcnt National Mortg8ge Association
Fcderal Home [,oan Bank
Federal Home toan Mortgagc

40 4ll 75

$ 2,688,t't7
t2,917,44t

2750000
15,985,04E

2E5,666
5,250,000

534.943

8.100.000

16.853.000

$ 2,70't,321

8,510,016
3,249,061

16,35'1,232
292,935

5,243,933
549.829

36.910.129

8.084.177

t6.961299

13.875.690

9.807.020

$ 2,441,867
't,'t34,251

2,959,770
t3,96't,374

264,581
4,t12;t97

4@.194
32.640.834

1.635.238

t5.9'13.233

18.813.709

10.1,+0.771

U.S. Treasury notes

Corporatc bonds

Common stocks

Mutual funds

Total investments Mot8llS s8t2Q!J!5

l0

Note 2. Investments



NOTES TO FINANCIAL STATEMENTS

The agSregate annual maturities of the fair value of investments at June 30, 2024, based upon
stated rnaturity dates are as follows:

Due within one year
Due after one year through five yean
Due after five years through ten years
Due after ten yea$
Common stocks
Mutual fimds

$ 4,286,869
23,377 ,47 I

7 ,053,532
26,t43,414
19,298,s23
8.755.152

$88,914,961

The Fund is an equity member of County Reinsurance, Limited (CRL), which is the Fund's
reinsurance provider. The Fund's equity in CRL is based on capital contributions to CRL plus

an allocation of CRL's eamings. Upon the termination of the Fund's membership in CRL, the
Fund can request a repayment of its original capital contributions plus its portion of CRL's
earnings during its membership, which is paid out over five years or sooner, granted at the

discretion of CRL's Board of Directors. The investrnent in CRL is rccorded at cost equal to
the Fund's capital contribulions to date of$1,248,919 as of both June 30, 2024 and 2023. As
of December 31,2023, the Fund's l.8l% share ofthe total equity ofCRL was approximately
$616,000.

Note 3. Fair Value Measur€ments

Accounting principles generally accepted in the United States of America establish a

fiamework for measuring fair value. That framework provides a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives

the highesl priority to unadjusted quoted prices in active markels for identical assets or
liabilities (level l) and the lowest priority to unobservable inputs (level 3). The three levels of
the fair value hierarchy are described as follows:

Irvel I -

I.€,rel2 -

Level 3 -

Inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that the Fund has the ability
to access.

lnputs to the valuation methodology include: quoted prices for similar
assets or liabilities in active or inactive markets; inputs other than quoted
prices that are observable for lhe asset or liability; inputs that are derived
principally from or corroborated by observable rnarket data by correlation
or other means. If the asset or liability has a specified (contactual) term, the
level 2 input must be observable for substantially the full term of the asset
or liability.

Inputs to the valuation methodolory are unobservable and significant to the
fair value measurement.
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NOTES TO FINANCIAL STATEMENTS

The asset or liability's fair value measurement level wilhin the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize lhe use of
unobservable inputs.

All assets have been valued using a market approach. Following is a description of the
valuation methodologies used for assets measured at fair value. There have beel no changes

in methodologies used at June 30, 2024 md2023.

Common slock and mutual funds - valued at the unadjusted quoted market price as of
the financial statement date.

Corporate bonds, U.S. Treasury notes and mortgage-backed securities - valued at the
quoted market prices for similar assets.

The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermorc, although the
Fund believes their valuation methods arc appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of
cerlain financial instruments could result in a different fair value measurement at the rcporting
date-

The following tables s€t forth, by level, within the fair value hierarchy, the Fund's assets at fair
value as of June 30 ,2024 urd 2023:

June 30. 2024

Mortgage-backed secudties
U.S. Treasury notes
Corporate bonds
Common stock:

Basic materials
Consumer goods
Financial
Healthcare
Industrial goods
Services
Utilities
Technology

Muual funds:
Intemational firnd
Mid cap firnd
Small cap fimd

4,538,674
2,522,501

.977

l*vel2
s36,072,s95

6,t59,446
t8,629,245

Total

936,072,592
6,159,446

t8,629,245

592,921
4,596,537
2,237,273
1,94t,665
3,964,331
I,560,957

527 ,566
3,877 ,273

4,538,674
2,522,501
| ,693,977

Total assets at fair value

t2

s28,053,6?5 S60,861,2E6 S6E,9l4,e6l

Level I

s s92,92t
4,596,537
2,237,273
1,941,665
3,9&,331
1,560,957

527,566
3,877,273



Total assets at fair value

Note 4. OtherAssets

Other assets consist ofthe following:

Level I

s 769,443
4,499,328
2,159,U2
2,226,666
3,591,169
|,343,862

34t,302
3,882,297

6,244,246
2,440,597

June 0,2023
Level 2

$32,640,834
7 ,635,238

15,973,233

Total
s32,540,834

7 ,63s,238
t5,973,233

769,443
4,499,328
2,159,642
2,226,6ffi
3,591,169
I,343,862

341,302
3,882,297

6,244,246
2,440,597
1.455.9281.455 ,928

$28-9544_80 l5{99J05 S85203,785

2024 2023

hepaid administrative fees
Software, net of accumulated amortization
Related party receivable

$297,721
36,7s0
97.063

$289,163

t20477

${D-6409431,534

Note 5. Estimeted Liability for Future Claims

Under Kentucky Law, the Fund is required to pay all valid claims against its members.

The estirnated liability for future claims, net of estimated recoveries for reinsurance,
deductibles and subrogation was determined by Fund management as a result of consultation
with the Fund's actuary, Pinnacles Actuarial Resources, Inc. and Oliver Wyman Actuarial
Consulting, Inc. for the years ended June 30, 2024 and 2023, respectively.

This estirnate is based upon various factors such as loss control efforts, claim trends and
historical claims information. To the extent that claims information varies from the estimate,
the statements of revenues, expenses and changes in members' equity reflect adjustments in
the year lhey occur.

I3

NOTES TO FINANCIAL STATEMENTS

Mortgage-backed securities
U.S. Treasury notes
Corporate bonds
Common stocks:

Basic materials
Consumer goods
Financial
Healthcare
lndustrial goods
Services
utilities
Technology

Murual funds:
Intemalional fund
Mid cap fimd
Small cap fund



NOTES TO FINANCIAL STATEMENTS

For both of the years ended June 30, 2024 ar,d 2023, the liability was discounted 0%, based
upon an estimate of the Fund's leld on is investme-nts and expected claims pattems as

developed by the actuary. The loss payment pattem used could vary significantly from actual,
which would have a direct effect on the liability for esfimated claims. The liability, without
consideration for the time value of money for 2024 and 2023, respectively, was approximately
$82,357,000 and $73, 1 82,000.

The Fund establishes a liability for both reported and uffeported insured events, which
includes estimates of both future payments of losses and relaled claim adjustinent expenses.
The following represents changes in those aggregate liabilities, net of recoveries, for the years
ended June 30, 2024 utd 2023:

2024 2023

Unpaid claims and claim adjustment e4rcnses at b€ginning ofyear

Incurred claims and claim adjusrnent exgroses:
Provision for insurcd eveuts ofcrEretrt ycar a.od increases in

provisioo for insured cverts ofprior ye{rs, o€t ofrccoverics

Payments:
Claim and claim adjustsnent expenses paid attributable to insued

eveflts ofcurr€ot and prior yean, net ofrecoveries colleacd

Unpaid ctaims and ctaim adjusts[eDt cxpenses at cnd ofyear tj2J57,00Q $71JE2,000

Note 6. Unellocated Loss Adjustment Exp€nses

An estimated liability for future expenses of handling prior year claims has been determined
by management and the Fund's actuary as of June 30, 2024 and 2023, nd recorded as

unallocated loss adjustment expenses.

N-ot€ 7. Concentration of Credit Risk

The Fund maintains its cash accounls at various bank in Kenurcky. Accounts at each bank
are guaranteed by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. At June
30,2024, the uninsured cash balances totaled approxfunately $14,800,000.

Note 8, R€lated Perty Transactions

The Fund is under a Program Administration Agreement with KACo in which the Fund
reimburses KACo for certain management and administrative expenses. Total fees for the
years ended June 30, 2024 and 2023 were $1,693,625 and $1,697,987, respectively. As of
June 30,2024 and 2023, the Fund had prepaid administrative fees of $305,225 and $293,363,
respectively.

l4



NOTES TO }'TNANCIAL STATEMENTS

The Fund is under a Program Administration Agreement with KACo in which the Fund pays
KACo for certain management services. The fee is based on 2%o of euned premiums
collected. For each of the years ended June 30,2024 and 2023, the agreement included a base
management fee of $354,120 and $300,350, respectively, in addition to the 2yo of earned
premiums collected. Total fees for the years ended June 30,2024 and 2023 were $1,419,4t I
and $1,193,126, respectively. The Fund had payables of $7,504 and S4,201 to KACo for the
management fee at June 30,7024 and2o23, respectively.

The Fund has a licensing agreement with KACo that requires the Fund to pay a royalty to
KACo in return for the use of KACo's name and logo. For each of the years ended June 30,
2024 and2023, the royalty was a fixed amount of$1,000.

KACo established the Kentucky Association of Counties Program Guaranty Fund. The
purpose of the Guaranty Fund is to make available, on an as needed basis, financial support to
the various programs sponsored by and operating under service agreements with KACo, which
includes the Fund The Guaranty Fund receives contributions from KACo and certain of its
programs. The Fund did not make any contributions !o the Guaranty Fund for the years ended
lwe30,2024 a 2023.

KACo established the KACo Finance Corporation. The purpose of the Finance Corporation is
to create a statewide bond pool system !o allow counties and eligible subdivisions to issue
bonds carrying an AA rating. As of June 30, 2024 a['td 2023, the Fund has purchased

$2,280,000 of bonds of the KACo Finance Corporation, which are held in tnrst at Central
Bank & Trust Company.

The Fund had rcceivables of $97,063 and $120,477 ftom the Kentucky Association of
Counties - Workers Compensation at June 30,2024 and 2023, respectively, for reimbursable
expenses.

Note 9, Reinsurance Receivable

Reinsurance receivable includes amounts that arc recoverable from the Fund's reinsurance
providers, pursuant to various rcinsurance agre€ments, on claims paid by the Fund as of June
30,2024 and 2023 in excess ofdefined rctention limits. The Fund records these receivables as

the insurance adjusters approve them. Per management's evaluation of the reinsurers'
creditworthiness, the reinsurance agreements, and an evaluation of reimbursable paid claims,
receivables are recorded as ofJune 30, 2024 and 2023.
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Indeoendent Auditors' Reoort on Suoolementarv lnformation

To the Board ofTrustees
Kentucky Association of Counties - All Lines Frmd
Franldort, Kentucky

We have audited the financial statemenB of Kentucky Association ofCounties - All Lines Fund as ofand
for the years ended June 30, 2024 and 2023, and our report thereon dated October 23, 2024, which expressed
an unmodified opinion on those financial statements appears on page l. Our audit was conducted for the
purpose of forming an opinion on the financial statements as a whole. The ten-year claims development
information on page 17, which is the responsibility ofmanagement, is presented for purposes ofadditional
analysis and is not a requircd pan of the financial statements. Such information has not been subjected to
the auditing procedures applied in the audit ofthe financial statements, an4 accordingly, we do not express
an opinion or provide any assurance on it.

deming malone
livesay , ostroff

&-n,71**,@- t Ad*7f-

L

Louisville, Kentucky
October 23, 2024

l6

301 E. Etm Street
New Albany, lndiana 47150

T:812.945.5236
F:812.949.4095

9300 Shetbyvitte Road
suite tloo

Louisvitle, Kentucky 40222
T:502.426.9660
t:502.425.0883

131 E. Chestnut Street
Corydon, lndiana 47112

T:812.738.3516
F:812.738.3519
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